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SUBJECT: UNDP: U.S. INITIATIVE ON USE OF ACCUMULATED 

NON-CONVERTIBLE CURRENCIES 

REFS: (A) TEHRAN 465 (NOTAL); (B) MOSCOW 13720 

(1976) (NOTAL) 

CONFIDENTIAL 

CONFIDENTIAL 
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IN REJECTING EARLIER U.S. PROPOSAL TO BUY ACCUMULATED 
NON-CONVERTIBLE CURRENCIES FROM UNDP STOCKPILES, USSR 
SAID THAT CONTRIBUTIONS TO UNDP ARE AUTHORIZED FOR 
RENDERING TECHNICAL ASSISTANCE TO DEVELOPING COUNTRIES, 
AND COULD NOT BE USED FOR OTHER PURPOSES. (FYI: THE 
USSR'S SHORTAGE OF HARD CURRENCY AND THE POTENTIAL 
POLITICAL EMBARRASSMENT OF ADMITTING THAT SOVIET CURRENCY 
WAS NOT USABLE TO THE UNDP WERE PROBABLY THE MAIN REASONS 
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FOR THE SOVIET DECISION. END FYI) 

KISSINGER 

CONFIDENTIAL 
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